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ized by and subject to the supervision of the board of housing,

(b). The shares of which the capital shall consist shall

have a par value.

(c). Articles of incorporation shall contain a declaration

that the corporation has been organized to serve a public

purpose and that it shall remain at all times subject to the

supervision and control of the board or of other appropriate

State authority; that all real estate acquired by it and all

structures ei'ected by it shall be deemed to be acquired for the

purpose of promoting the public health and safety and subject

to the provisions of the State Housing Law and that the

stockholders of this corporation shall be deemed, when they

subscribe to and receive the stock thereof, to have agreed that

they shall at no time receive or accept from the company,
in repayment of their investment in its stock, any sums in

excess of the par value of the stock, together with cumulative

dividends at the rate of six per centum per annum, and that

any surplus in excess of such amount if said company shall be

dissolved shall revert to the State of North Carolina.

(d). The provisions of the general corporation act, as

hereafter from time to time amended, shall apply to limited

dividend housing companies, except where such provisions are

in conflict therewith.

Sec. 15. No stockholder in any company formed hereunder

shall receive any dividend, or other distribution based on stock

ownership, in any one year in excess of six per centum per

annum except that when in any preceding year dividends

in the amount prescribed in the articles of incorporation

shall not have been paid on the said stock, the stockholders

may be paid such deficiency without interest out of any
surplus earned in any succeeding years.

Sec. 16. No limited dividend housing company incorporated

under this act shall issue stock, bonds or income debentures,

except for money, services or property actually received for

the use and lawful purpose of the corporation. No stock,

bonds or income debentures shall be issued for property

or services except upon a valuation approved by the board of

housing and such valuation shall be used in computing actual

or estimated cost.

Sec. 17. The articles of incorporation may authorize the

issuance of income debenture certificates bearing no greater in-

terest than six per centum per annum. After the incorporation

of a limited dividend housing company, the directors thereof

may, with the consent of two-thirds of the holders of any
preferred stock that may be issued and outstanding, offer

to the stockholders of the company the privilege of exchanging

their preferred and common stock in such quantities and at


